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22 March 2016 
 
 
Dear Kenneth 
 
Scottish Government proposals for the further income tax powers 

With a Fiscal Framework in place which delivers a fair settlement to underpin the new 

powers for Scotland set out in the Scotland Bill, I am setting out today proposals for how the 

Scottish Government would look to use the increased flexibility being proposed for income 

tax from 2017/18.  

This announcement fulfils the commitment I made when I published the draft Budget in 

December to set out our plans prior to the dissolution of Parliament and reflects the 

comments the First Minister made during First Minister Questions last Thursday.  

As I have said  to Parliament, I do not believe this is the right time to increase the burden on 

low-income taxpayers and, therefore, there will be no increase in the basic rate of tax in 

2017/18, and subject to Parliamentary approval, also throughout the term of the next 

Parliament.  Neither are we proposing an increase in the higher or additional tax rates.  

However, given the current economic circumstances, we do not consider it to be the right 

time to offer a significant tax cut to the higher earners either.  Therefore, the proposal is to 

increase the 40p threshold for higher rate tax by inflation in 2017-18, and by no more than 

the rate of inflation throughout the rest of the next Parliament.  

The final proposal is to raise the Personal Allowance to £12,750 in 2021/22. If necessary, the 

Scottish Government would create a zero rate band to ensure that this protection for low 

income households is delivered. 
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These proposals will generate over £1 billion extra revenues by 2021/22 which we will use to 

continue to protect investment in critical Scottish publish services. 

The Scottish Government has today also published two accompanying analytical notes on 

these proposals. These can be found at: www.gov.scot/incometax  
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